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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

DIRECTORS’ REPORT

The Directors of the Institute have the pleasure
in presenting the 1= Annual Report on the working
of the company for the financial year ended 31
March, 2008, together with the Audited Statement
of Accounts for the year and the Auditors' Report
thereon.

BACKGROUND

Quantum increase in the level of processing
and value addition of primary agricultural produce
is of critical importance in providing remunerative
prices to farmers, generating employment, reducing
wastages and promoting overall growth of the
national economy. It is equally important to ensure
cost and quality competitiveness of processed food
so as to facilitate access to global markets where
price realization is higher and India has a
comparative advantage.

Moreover, setting food standards and reliable
testing has become a matter of serious public
concern. It is, therefore, necessary to develop
institutional capability to train and develop world
class technologists who could do reseach in frontier
areas, develop new products, set food standards
and train entrepreneurs and managers in food
technology, management and entrepreneurship.

A detailed review was undertaken of the
mandate and activities of the existing institutions in
the area of food processing and technology. This
clearly established that there is need for more world
class institutions to support the impending changes
in the food processing sector, to develop the
technologies in various areas, to evolve standards
to facilitate integration with world markets, to make
available trained personnel in required numbers and
to guide and assist the development of the required
policy and regulatory framework so as to promote
a healthy and competitive food processing sector.
For these activities to be taken forward, an
imperative need was felt for networking and
knowledge sharing amongst existing institutions

N

and establishing a world-class knowledge
centre to give a push to food processing in the
country.

Finance Minister in his Budget Speech on 28t
February, 2006 announced the intention of
Government to set up National Institute of Food
Technology Entrepreneurship and Management
(NIFTEM). The Cabinet Committee on Economic
Affairs, in its meeting held on 31.08.2006, approved
setting up of NIFTEM at Kundli, Dist. Sonepat,
Haryana, at an estimated cost of Rs. 244.6 crore
including a foreign exchange component of US $
8.10 million and to register the Institute as a Section
25 Company under the Companies Act, 1956 with
the following mandate.

®  Promote cooperation and networking amongst
existing institutions both within the country and
international bodies, create a complete
database on domestic resources and bring in
international best practices for improving the
fobd processing sector

® Undertake frontier and inter disciplinary
research in areas of relevance to the sector

e Cooperate in setting standards as well as
protocols for testing of food products

® Provide industry friendly short-term courses,
including regular degree and management
courses leading upto Ph.D. programmes for
developing HRD resources for the food
processing sector

®  With capacities developed in the aforesaid
areas, assist Government in policy formation
and regulatory framework

® To interact and work with all stakeholders,
namely, industry, Government and
consumers so as to remain economically
viable and socially relevant and guide the
growth of the food processing sector along
healthy and modern lines.

A4
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for construction of boundary wall and institutional
buildings and the work is under progress.

PROJECT IMPLEMENTATION STATUS

Incorporation

The institute has been incorpated as a ‘not for
profit Company under Section 25 of the Companies
Act, 1956 on 07.08.2007.

Land

100 acres of land at a cost of Rs. 31.37 crore
has been acquired from Haryana State Industrial
and Infrastructure Development Corporation Ltd
(HSIIDC) at Kundli, District-Sonepat, Haryana. The
possession of the land was taken on 10.08.2007.
The site was selected due to excellent location on
National Highway-|, close to the proposed Western
Peripheral Express Way, location between Asia’s
largest fruits & vegetable mandi at Azadpur and the
proposed Mega Food Park at Rai.

Foundation Stone

The foundation stone of NIFTEM campus was
laid on 07.10.2007.

Construction of NIFTEM Campus

The Ministry of Food Processing Industries
assigned the work for design, architecture and
construction of NIFTEM campus to National
Buildings Construction Corporation Limited
(NBCC), a Government of India Enterprise. A
Memorandum of Understanding (MOU) was signed
between NIFTEM and NBCC on 31.10.2007. The
building and other infrastructure is to be completed
by June 2009. NBCC has since given contracts

Knowledge Sharing Partner

NIFTEM has signed an agreement with
College of Agriculture and Life Sciences at Cornell
University (CALS), a global leader in agriculture and
food research and education, through Cornell
Sathguru Foundation for Development, Hyderabad
on 08.01.2008 for knowledge sharing partnership
for design of facilities, course curricula, faculty
training and internship, developing a strategic
framework for nurturing research, development of
intellectual property and technology transfer policy
and strategic plan for technology transfer and
enterprise development, training centre for
continuing eduction and design of food enterprise
incubator.
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Third Party Inspection

M/s RITES Ltd, a Government of India
Enterprise, has been engaged as a Third Party
Inspecting Agency for the project to ensure quality
of construction, cerification of statement of
expenditure, verification of high value items and
verification of the system put in place by NBCC for
checking quality of the work, etc. An agreement has
been signed with them in this regard on 15.01.2008.

Hiring of Office Accommodation

NIFTEM has hired office space at 3" floor in
the premises of the Association of Municipalities
and Development Authorities (AMDA) Building,
7/6, Siri Institutional Area, August Kranti Marg,
New Delhi - 110049, close to Ministry of Food
Processing Industries, for a period of 2 years w.e.f.
17.03.2008, till the construction of NIFTEM campus
at Kundli is completed.

Statutory Clearances

Environment and Pollution Control clearances
have been obtained from the respective concerned
authorities.

Framing of Service Rules and Financial Rules
ete.

The work for preparation of policies,
procedures and related documents pertaining to
administrative services has been assigned to
Consultancy Development Centre (CDC), an
autonomous institution of the Department of
Scientific and Industrial Research (DSIR), Ministry
of Science and Technology.

PERFORMANCE HIGHLIGHTS

The Institute is in construction stage. NIFTEM
organized a four day workshop in collaboration with
Quality Council of India on “Future Vista on Food
Safety” from 5" to 8" September 2007 at Habitat
Centre, New Delhi with an objective to discuss all
the components required to be addressed for
building up a competitive dosmectic food processing
setor for national and international markets. A large
number of participants representing a wide
spectrum of stakeholders participated in the
workshop. The workshop was inaugurated by Shri
Subodh Kant Sahai, Hon’ble Minister of State

(Independent charge) for Food Processing
Industries.

WORKING RESULTS

The gross income of the institute constitutes
only bank interest on flexi account and short term
deposits with the bank amounting to
Rs.11,80,571/-.

FOREIGN EXCHANGE EARNINGS

There was no foreign exchange earning or
expenditure during the year.

HUMAN RESOURCE

There were no employees during the year and
the affairs of the Institute were managed by the ex
officio Directors who are all senior officers of the
Ministry of Food Procesing Industries with the
supporting staff posted by the Ministry and
outsourced professionals. Therefore, during the
year under report, there were no employees
receiving remuneration of or in excess of Rs.24
lakh, requiring disclosure as per the Provisions of
Section 217(2A) read with the Companies
(Particulars of Employees) Rules, 1975.

TECHNOLOGY ABSORPTION, ADAPTATION
AND INNOVATION

The company has executed an Agreement on
08.01.2008 with Cornell-Sathguru Fondation for
Development, counter part of College of Agriculture
and Life Sciences at Cornell University (CALS) for
strategic planning, execution and commencement
of NIFTEM activities, over an initial period of thirty
months. During the year the Foundation had
finalized its plans in consultation with NIFTEM but
services under the Agreement commenced only in
the next financial year.

IMPLEMENTATION OF OFFICIAL LANGUAGE

At present there are no employees in the
Institute. The Insitute shall, however, make all
efforts to fulfil the targets prescribed by Government
of India in the Official Language Act and Rules
framed thereunder with regard to use of Hindi
Rajbhasha in office. Employees will be motivated
to use their working knowledge of Hindi in day-to-
day official work. All the Standard Forms, Files, etc
shall be prepared bilingually.

D
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DIRECTORS’ RESPONSIBILITY STATEMENT
Your Directors confirm

e That in the preparation of accounts for the
period ended March 31, 2008, the applicable
Accounting Standards had been followed and
there are no material departures.

e That the directors had selected accounting
policies and applied them and made judgments
and estimates that are reasonable and prudent
so as to give a true and fair view of the state of
affairs of the Company at the year end and
income and expenditure of the Company for
that period.

e Thatproper and sufficient care has been taken
for maintenance of adequate accounting
records in accordance with the provisions of
the Companies Act, 1956 for safeguarding the
assets of the Company and preventing and
detecting fraud and other irregularities.

e  Thatthe accounts for the period ended March
31, 2008 is on a going concern basis.

COMPLIANCE CERTIFICATE

The Compliance Certificate as required under
proviso to Section 383A (1) of the Companies Act,
1956 is attached.

VIGILANCE

The Institute is being managed by the Board
of Directors consisting of five ex officio Directors
who are senior Officers of the Ministry and come
under the purview of Vigilance Division of the
Ministry of Food Processing Industries. The
Ministry has also posted two officers of the Ministry
to attend to the work of NIFTEM till regular

New Delhi
Dated: 12.09.2008

personnel are appointed. These officers also come
under the purview of the Vigilance Divison of MFPI.
As and when NIFTEM appoints its own personnel,
a Vigilance Division on the lines of PSU/
Government aided Institutiuons shall be put in place.

AUDITORS

The Comptroller & Auditor General of India
appoints the Statutory Auditors of your company.
M/s Rawla & Company, Chartered Accountants,
New Delhi was appointed as Statutory Auditors for
the financial year 2007-08. The CAG had also
assigned Supplementary Audit to the Principal
Director of Commercial Audit and ex officio Member
of the Audit Board-1V, New Delhi.

AUDITORS' REMARKS

The report of the Statutory Auditors was
without any qualification. The remarks of the CAG
u/s 619(4) of the Companies Act, 1956 on the
accounts of the company for the year ended 31
March 2008 and the company’s reply thereto are
appended to the Annual Report and are self-
explanatory.
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M.V. SREENIVAS

COMPANY SECRETARY
“Vaikuntam”,C-3/48,Janak Puri,
New Delhi-110 058

Tel: 41576506/3293 0678
E-mail sree29@gmail.com

SECRETARIAL COMPLIANCE CERTIFICATE

Registration No. 55 -166 745 Authorised Capital:Rs 160 Crores
: Paid up Capital: Rs 31 Crores

To

The Members

National Institute of Food Technology Entrepreneurship & Management
Ministry of Food Processing Industries

Panchsheel Bhawan, August Kranti Marg

New Delhi-110 049

I have examined the registers, records, books and papers of National Institute of Food Technology
Entrepreneurship & Management as required to be maintained under the Companies Act, 1956 (the Act)
and the rules made there under and also the provisions contained in the Memorandum and Articles of
Association of the Company for the financial year ended on 31*March 2008. In my opinion and to the
best of my information and according to the examinations carried out by me and explanations furnished
to me by the company, its officers and agents | certify that in respect of the aforesaid financidl year:

1)c The company has kept and maintained all registers as stated in Annexure ‘A’ to this certificate,
as per the provisions of the Act and the rules made there under and all entries therein have been
duly recorded.

2. The company has duly filed the forms and returns as stated in Annexure ‘B’ to this certificate,
with the Registrar of Companies under the Act and the rules made there under.

3. The company, being a private limited company incorporated under section 25 of the Companies
Act, 1956 promoted by Ministry of Food Processing Industries has the minimum prescribed paid
up capital and its maximum number of members during the said financial year was 5 (Five)
comprising of the President of India and four Government Nominees and :

® Has not invited public to subscribe for its shares or debentures; and
® Has not invited or accepted any deposits from Public.

4. The Board of Directors duly met Four (4) times respectively on, 03-09-2007 / 26-10-2007 /
21-11-2007 and 11-03-2008 in respect of which meetings proper notices were given and the
proceedings were properly recorded and signed in the Minutes Book maintained for the purpose.

5. The company was not required to close its Register of Members during the financial year.

6. The ensuing annual general meeting for the financial year ended on 31% March 2008 would be its
First Annual General Meeting since the company was incorporated on 07-08-2007.

®
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7.

10.

11.

12.
13.

14.

15.

16.
17.

18.

19.

20.
21.

One Extra-Ordinary General Meeting was held during the financial year after giving proper notice
and minutes having duly been recorded and signed.

The provisions of section 295 of the Act were not applicable to the Company during the financial
year.

The Company has not entered into any contracts falling within the purview of Section 297 of the
Act.

The company was not required to make any entries in the register maintained under section 301
of the Act. :

As there were no instances falling within the purview of Section 314 of the Act, the company was
not required to seek any approvals from the Board of Directors, Members or Central Government,
as the case may be.

The company has not issued any duplicate certificates during the financial year.
The company

e Did make allotment of 1, 50, 00, 000 equity shares to the President of India which was
effected in accordance with the provisions of the Companies Act, 1956 and return duly filed.

e Has not deposited any amount in a separate Bank Account as no dividend was declared
during the financial year.

e Has not posted warrants to any members of the Company as no dividend was declared
during the financial year.

e Duly complied with the requirements of section 217 of the Act.

The Board of Directors of the company is duly constituted. There was no appointment of additional
directors, alternate directors or directors to fill the casual vacancies have been made during the
financial year.

The Company is a Section 25 Government Company as stated elsewhere and there was no
appointment of managing director/whole time director or manager during the year under report.

The company has not appointed any sole selling agents during the financial year.

The company obtained a License under Section 25 of the Companies Act, 1956 from the Regional
Director and besides that it was not required to obtain any approvals of the Central Government,
Company Law Board, Registrar of Companies or such other authorities as prescribed under the
various provisions of the Act.

The directors have disclosed their interest in other firms/companies to the Board of Directors
pursuant to the provisions of the Act and the rules made there under.

The company has not issued any shares other than as mentioned at Sl No. 13 above, debentures
or other securities during the financial year.

The company has not bought back any shares during the financial year.

There was no redemption of preference shares or debentures during the financial year(ref Sl.
No.19 above)

N
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22. There were no transactions necessitating the company to keep in abeyance the rights to dividends,
rights shares and bonus shares pending registration of transfer of shares.

23. The company has not invited / accepted any deposits including any unsecured loans falling
within the purview of Section 58A during the financial year.

24. Company being a private Company does not attract provisions of section 293(1)(d) of the Act.

25. The company has not made any loans and investments or given guarantees or provided securities
to the other bodies corporate and consequently no entries have been made in the register kept
for the purpose.

26. The company did not alter the provisions of the memorandum with respect to situation of the
company’s registered office.

27. The company has not altered the provisions of the memorandum with respect to the objects of
the company during the year under scrutiny.

28. The company has not altered the provisions of the memorandum with respect to the name of the
company during the year under scrutiny

29. The company has not altered the provisions of the memorandum with respect to the share capital
of the company during the year under scrutiny.

30. The company has not altered its articles of association during the financial year.

31. There was / were no prosecution initiated against or show cause notices received by the company,
during the financial year, for offences under the Act.

32. The company has not received any money as security from its employees during the financial
year.

33. The Provisions of Employees Provident Fund Act and Employees State Insurance Act were not
applicable to the Company during the year under report.

Sd/-

C S MV Sreenivas

FCS-2342

C.P.No.2771

New Delhi

®
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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

ANNEXURE - A

No.

10.
11.
12.
13.
14.

15.
16.

17.

18.

19.

20.

Particulars of Registers

Register of investments held in names other
than the company’s own name

Register of securities bought back

Copies of instrument of charges created by the
company

Register of charges

Register of members and index of members

Register and index of debenture hoiders

Foreign register of members and of debenture
holders

Duplicate of register stated in the point 6 above

Copies of annual retums together with copies
of certificates and documents annexed thereto

Books of minutes of proceedings of general
meeting

Books of minutes of proceedings of directors’
meeting

Books of account including account of branch
offices and other cost records, if any

Register of contracts etc. in which directors are
interested

Register of directors, managing director,
manager and secretary

Register of directors’ shareholding

Register of investments or loans, guarantee
given or security provided

Bank receipts relating to employees’ deposits
and provident fund amounts

Register of deposits as required

Register of renewed and duplicate certificates

Register of documents destroyed

Applicable
section/provision

[section 49(7)].

[section 77A(9)]
[section 136]

[section 143]

[section 150]
[section 151]

[section 152]

[section 157]

[section 158(4)]
[section 163]

[section 193]

[section 193]

[section 209]

[section 301]

[section 303]

[section 307]
[section 372A]

[section 417,418 and 419]

Rule 7 of the companies
(Acceptance of Deposits)
Rules, 1975.

Rule 7 of the Companies (Issue
of Share Certificates) Rules,
1960

Rule 4 of the Companies
(Preservation and Disposal of
Records) Rules, 1966.

Status

Not Applicable

Not Applicabie

Not required
Maintained

Maintained
Maintained

NA

Not required

Not required

N.A.
N.A.
Maintained
Maintained
Maintained
Maintained

Maintained

Maintained
NA

Not required

Maintained

Not required

Whether
entry made
in time or not
NA

NA
NA

NA

Yes
Yes

NA
NA

NA
NA

N.A.

Yes

Yes

NA

Yes

Yes

N.A.

N.A.

NA

NA

NA

(o)
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ANNEXURE-B

NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

Sl. Details of Filed under Rt. No. and Whether filed Details of additional
No.| documents section Date of filing within prescribed fee paid, if any.
time
1. Form1,18,32 Docs for Yes Nil
incorporation
2. Form 24A U/s 25 SRN A14935373 Yes Nil
Licence Dt.17.5.2007
3. Form2 Return of SRN A234 27388 Yes Nil
allotment Dt:1.10.2007
Particulars of documents yet to be filed
Sl. Details of documents To be filed Particulars of Reasons for
No. under section business non filing
Nil Nil Nil Nil
Sd/-
C S MV Sreenivas
FCS-2342
C.P.No.2771

New Delhi
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Rawla & Company

Chartered Accountants

504, Surya Kiran, 19 Kasturba Gandhi Marg,
New Delhi-110 001

E

AUDITORS REPORT

The Members,

National Institute of Food Technology Entrgp_rgngughig & Management

1.

We have audited the attached balance sheet of “National Institute of Food Technology
Entrepreneurship & Management” as at 31 March, 2008 along with statement of incidental expenses
incurred. No income & expenditure account has been prepared since the company is under
construction stage during the period. These financial statements are the responsibility of the
company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

Company is registered under section 25 of the Companies Act, 1956, thus Companies Auditor
Report order 2003, issued by the Central Government of India in term of sub section (4A) of section
227 of the Companies Act 1956 is not applicable to this company.

We report that:

()  We have obtained all the information and explanations, which to best of our knowledge and
belief were necessary for the purpose of our audit:

(i) In our opinion, proper books of account as required by law have been kept by the company so
far as appears from our examination of those books;

(i) The balance sheet and statement of incidental expenditure dealt with by this report are in
agreement with books of account;

(iv) In our opinion, the balance sheet and statement of incidental expenditure dealt with by this
report comply with the Accounting Standards referred to in sub-section (3C) of the section 211
of the Companies Act, 1956;

(v) Being the Government Company, clause (g) of sub-section (1) of section 274 of the Companies
Act, 1956 is not applicable as per the notification no. GSR 829 (E) dated 21-10-2003 issued by
Department of Company Affairs.

@-
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(vi) In our opinion and to the best of our information and according to explanations given to us, the
said accounts read together with the notes thereon, give the information required by the
Companies Act, 1956, in the manner so required and give a true & fair view in conformity with
the accounting principles generally accepted in India:

a) in the case of the balance sheet, of the state of affairs of the company as at 31t March,
2008; and

b) in the case of the statement of incidental expenses, of the expenses incurred for the
period ended on that date.

For Rawla & Company
Chartered Accountants

Sd/-
CA R. R. Gupta
(Partner)
M No.81279

New Delhi.
June 9, 2008
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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

ACCOUNTS

BALANCE SHEET

AS AT 31 MARCH, 2008
(First- Since Incorporation)

Amount (In Rs.)
PARTICULARS Schedule Ason
5 31.03.2008
SOURCES OF FUNDS
Shareholders’ Funds:
a)  Share Capital 1 310000000.00
b)  Share Application Money 176956990.00
Total 486956990.00
APPLICATION OF FUNDS
Fixed assets: 2
Gross Block 313965550.00
Less: Depreciation 34608.00
Net Block 313930942.00
Capital Work in Progress 3 5861258.00
Incidental Expenditure Incurred during Construction Period 7907933.03
(Pending Apportionment) 327700133.03
- Current assets, Loans & Advances:
Cash in Hand and Bank 4 107837965.97
Loans and Advances 5 45484680.00
153322645.97
Less:
Current Liabilities & Provisions:
Expenses Payable 6 103377.00
Security Deposit 7 10000.00
113377.00
Net Current assets 153209268.97
Miscellaneous Expenditure 8 6047588.00
(To the extent not written off or adjusted)
Total 486956990.00
Significant Accounting Policies & Notes Forming 10
Part of Accounts
As per our report of even date
for Rawla & Company for and on behalf of the Board
Chartered Accountants
Sd/- Sd/- Sd/- Sd/-
C.AR.R.GUPTA (P.1.Suvrathan) (Goutam Sanyal) (S.S.Chahal)
(Partner) Chairman Director Director
M. No. 81279
Date : 09.06.2008
Place : New Delhi
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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

Statement of Incidental Expenditure incurred during construction
(Pending apportionment) during the period ended on 31% March 2008

Amount (In Rs.)

PARTICULARS Schedule Ason
31.03.2008

EXPENSES

Incidental Expenses 9 9053996.03

Depreciation 2 34608.00
9088604.03

INCOME

Income on Mobilisation Advance with NBCC 705471.00

Interest from Bank 475200.00
1180671.00

Net Incidental Expenses Transferred to Balance Sheet 7907933.03

Significant Accounting Policies & Notes Forming 10

Part of Accounts

As per our report of even date

for Rawla & Company for and on behalf of the Board
Chartered Accountants

Sd/- Sd/- Sd/- Sd/-
C.AR.R.GUPTA (P.l.Suvrathan) (Goutam Sanyal) (S.S.Chahal)
(Partner) Chairman Director Director
M. No. 81279

Date : 09.06.2008
Place : New Delhi
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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

Schedules forming part of Balance Sheet

Amount (InRs.)
Particulars As on
31.03.2008
SCHEDULE: 1 - "SHARE CAPITAL"
Authorised Capital -
16,00,00,000 Equity Shares of Rs.10/- each.
1600000000.00
Issued, subscribed and paid up capital -
3,10,00,000 Equity Shares of Rs.10/- each. 310000000.00
310000000.00
SCHEDULE: 3 - "CAPITAL WORK IN PROGRESS"
Foundation Stone 786172.00
Bondary Wall 3717358.00
Building - Porta Cabin 1189666.00
Other Construction Works 168062.00
5861258.00
SCHEDULE: 4-"CASH IN HAND AND BANK"
Cashin Hand 8884.00
Balance with Scheduled Bank
- In Current account * 7549697.97
- Fixed Deposit 100000000.00
- Interest Accrued 279384.00
- Interest Accrued on FDR 107837965.97
* With Autosweep Facility
SCHEDULE : 5 - "LOANS AND ADVANCES"
a)  Advance for Fixed Capital Expenditure:
Balance in Mobilisation Advance with NBCC 44764512.00
b) Other Advances:
Rent Security 631197.00
Security Deposit with UHBVNL 40000.00
TDS 48971.00
45484680.00
SCHEDULE: 6 - "EXPENSES PAYABLE"
Statutory Auditors’ Fee 25197.00
Internal Auditors’ Fee 30236.00
Vehicle Hiring 37283.00
Staff Welfare 2416.00
Internet Expenses 1096.00
TDS Payable 7149.00
103377.00
(Contd. ........ )
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(Foive contd.)

Amount (In Rs.)

Particulars As on
31.03.2008
SCHEDULE: 7 - "SECURITY DEPOSIT"
Caution Deposit from RITES 10000.00
10000.00
SCHEDULE: 8 - "MISCELLANEOUS EXPENDITURE"
Preliminary Expenses 30501.00
Inaugural Expenses 5482638.00
Promotional Activities 534449.00
6047588.00
SCHEDULE: 9- "INCIDENTAL EXPENDITURE DURING CONSTRUCTION"
=it 9= INCIDENTAL EXPENDITURE DURINC JCTION"
Technical Know-how Fees 7493288.00
Rent paid 101806.00
Printing & Stationery 14086.00
Miscellaneous Expenses 26598.03
Professional & Legal Fees 324186.00
Audit Fees 28090.00
Internal Auditors Fees 33708.00
Pollution Control Expenses 35000.00
Travel Expenses 221998.00
Vehicle Hiring Charges 293103.00
NBCC's Agency Charges 482133.00
9053996.03
Sd/- Sd/- Sd/-
for Rawla & Company (P.1.Suvrathan) (Goutam Sanyal) (5.S.Chahal)
Chartered Accountants Chairman Director




anfes fRare 2007-2008

(R3k RYRD) (Rl DI (bpBB Bueln) lbhd Sad LdpLx
-/03 -/08 -/08 -/08
00'0 000 000 000 000 000 00'0 000 | 000 000 sb Joboh
00°260E6E1E 000 oo.wo.ovm 000 00'809t¢ 000 00°0SGS96€ELE | 000 00°0S9G5996€LE| 0070
00°€966€ 000 00'0 000 000 00'€966€ 000 00°€966€ 000 bhikey wg 9
00°0S66 1 000 000 000 000 000 00°0S661 000 00°0S661 000 RpRalp S
00°'262Le 000 00'80S2 000 00'80S¢ 000 00°00862 000 0000862 000 2RpDhIR 20kt
—Rbyjlie—Phie 14
000 000 00°009Y 000 00°008Y 000 00°009% 000 00°009t 000 Rl €
LRIRhS 32Fd
00'8¥ciic 000 00°00S4¢ 000 00°00S.¢e 000 00°'8¥.vve 000 00°'8¥.L¥ve 000 e 20bm 2
00'68¥929€ 1€ 000 000 000 000 000 00°68%929€LE | 000 00°68¥9¢9€1E| 000 E,w S
800Z€0'LE | 20028020 & M & &b Dl> Bhid biohb| GU>» Bk 0B
. B00ZE0'LE Lhidpl | 800ZE0LE b | 20028020 |Mblie © Ry | bR kRb abbie & Diky We | b
@y o) Makie & Yky L& B3RSk 1L B0E0'IE ©hb | BIM> & kb 1 £0'80°20
(& Rho) b
lrRhi23b WORIE
(iegnis)) lelRRER IOBPH 2UC
Ioyateze [hiejU3Lh 2162 k{2
z-phie




o)
(=3
=]
N
N
(=)
<]
(o]
b o
-
=]
=
7]
-4
(2]
=
=]
£
<

Joyzeuiqg loypeuiqg uewiieyn SIUBIUNODDY palauey)n
(leyeus's's) (jeAues wejnon) (ueyieiang | d) ; Auedwo) B emey 1o}
/P8 -/PS -/PS -/PS
000 000 000 000 000 000 00°0 000 000 000 Ies\ snolaald
1
00'2v60E6ELE 000 oo.momvm. 000 00°809¥€ 000 00°0S5S96€LE | 000 00°0SSS96ELE| 000
00'€966€ 000 000 000 000 00°'e966€ 000 00°€966€ 000 suojje|elsu)| |eouos|g
00°0S661 000 000 000 000 000 00°0566 1 000 0005661 000 llemalog
00'262.2 00°0 00°80Se 000 00’8052 000 00°00862 000 00'00862 000 alemyos Jsindwo)

-sjassy ajqibuey)

000 000 00°009+ oo.o. 00°008¥ 000 00°009% 000 ‘| o00"009P 000 ojeg

S9110SS800Y

oo'svelie 000 00'00S.2 000 00°00S.22 000 00'8v.Lvbe 000 00'8bLvbe 000 Jaindwod % Jandwon
00'68¥929¢€ 1€ 000 000 000 000 000 00'68¥9¢9€LE | 000 00'68¥929€LE| 000 pueq
8002°€0°LE | 2002'80°L0 | 8002'E€0'LE 800Z°€0°LE | 2002'80°20 | 8002'€0'LE JBSA 8y} | tesp ay; 20'80°20 ‘'ON
oldn .| uonseg | Jesp au) log 0) dn uo sy Buung Buung uo sy SHYTNOILYYd S
~ UO Se yoo|g 18N uoljeloaidaq %30lg ssoJH | sjesodsiq|  suolIppy 300|g SS0ID)

('sy uj) wnowy
SL3ISSY QqQaxid

(W3L4IN) INIWIDVYNVIN ONV dIHSHN3IN3IHd3IYINT

ADOTTONHO31 @004 40 ILNLILSNI TYNOILYN
¢ :ITINAIHOS




anftes Raid 2007-2008

Ity Fare gienforadt seeefiean
3R it xR (Rrw)

IIA-10

®. Wewyol ol Ao

dAEieT IRy -

o< et & Wele ara sl &
3T WPpa B ADI B ITAR e sReege
P IS THISeH AP ST gRT AR fpar wirar &

AR PO APFTE, 1956 ® SusEl @ onfi Ryarg
I HT B, FIR frar Ty

Fraa salRaai sk gl 9= arf
A sl &1 Ieog wRT sr@erEer R
DI TSTAR ARG & w0 § fdar & | el &

arTe W i/ s @ SR anefed sl
Y FR, Yoob, WIS, GRNUT MfAer & |

fra anRell & oIS W SWIT SHT B gerTu
1 AN H 3R T T @ ugel swHTa @ firg
GIR 9 B a1l A el &1 swe wify o)
Yot 1l Wy H foar @

ST S /AT SR Gfaer B SRteR ¥ ura
o B QR @ R w® g9ty Ty |

gt
3 HUfl TR HeaRTE, B ARfEE, 1956 F
aReafrl weell sIg-XIV 3 fAffe ufiwr ok =)
& IR, Rt s oy A & smR W fyar
g |

4.

1.

2.

IR BT A=THA

ety e snRaal | G4ida rfura wRar)
IR I IR BT Yo et # A war @
IR I "I a1a’ B HY F 7Ey @ @ ek
T A IR T O H A B I WAy B frw
Irgerger wiRa forar ST @ @ w9 § Suelia
forar SaT & |
Rl sl & wefia seMT @1 ot
4S9 yaf & fov R et ¥ Wil

(18)

AR B AT BT GHM B g e & sy
1 wRa fobar sirar & ¥ v frar wiar 2

RISRG AFEMI D AW AR @ o § <oifar wrar
2|

IS Y aH
I P I B B IMHR R a1 il & |
faafor safy & <ve g

i safr & <RE SwTa wewer go @Ry @
WG W Gon s WY B aefiE qwfar wam @
ot e e skt 3, v g8 gof & e,
IR B f&ar |rem |

3yger & 61 “Fmior & IR uRasET (Sude
. B R B ARM) | el I g i B
3 qefar T @ ok wRa @ gof R w
B U Frrd et By ) R wme |

RIS & g B9 & TG G gEEE T Y
® ‘i a3 SRM (SwieE @ awE @
3RM) s @ M @ sl <=ar e |

BHY qY

Wmﬁﬁmzﬁmﬁwﬁﬁ
i ST g WA § |

BCIR Y (SH WAl GF WEl qd e @i
H / garifora 8t fbe g 2) ofif & arfie Suefiq @l
B! HRIF & Neifres TF B ART & 5 a8 & s@fy 3
TG SO B forar e |

9. o’ 9 fewfryg

(@) DU BT @ET YRR FENT HHAT GRT
7 3T, 2007 B HUAI JRAFTH, 1956 o
URT 25 B IR A Hrdepn ReRg o
@ forg, @ s A e w g @
fore, Fa drenfifHat &1 gom ae @ forg
aifels "Ml W) HBESdy wfafy @&

1.

4



Annual Report 2007-2008

NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

SCHEDULE - 10
A. SIGNIFICANT ACCOUNTING POLICIES
1. Accounting Convention:

The financial statements have been prepared
under the historical cost convention in accordance
with the accepted accounting standards issued by
Institute of Chartered Accountants of India and
provisions of the Companies Act, 1956 except
otherwise stated.

2. Fixed assets and Work-in-Progress:

e Fixed assets are stated at cost less
accumulated depreciation. Cost of acquisition
is inclusive of taxes, duties, freight, installation
and allocated incidental expenditure during
construction/acquisition.

e Expenses incurred towards the acquisition of
fixed assets outstanding as of the balance
sheet date and the cost of fixed assets not
ready for use before such date are disclosed
under capital work-in-progress.

e Deposit work/cost plus contract are
accounted on the basis of statements of
account received from the contractors.

3. Depreciation:

Fixed Assets have been depreciated on
Written Down Value Method in accordance with the
rates and in the manner prescribed in Schedule XIV
to the Companies Act, 1956 on assets put to use.

4. Accounting for Grants:

e Government and other Grants received
relating to depreciable fixed assets are taken
to capital grants and treated ‘Deferred income’
and recognized in the Income and Expenditure
Account by allocating to income over the
period in which the depreciation is charged.

e Grants relating to non-depreciable assets are
credited to income over a period in which the

cost of meeting the obligations attached to the
grants is charged to income.

e Revenue grants are accounted to Income and
Expenditure Account.

5. Revenue Recognition:
Income is recognized on accrual basis.
6. Expenditure during Construction Period:

e The direct capital expenditure incurred during
construction period has been shown under the
head “Capital Work-in-Progress” which will be
transferred to relevant fixed assets as and
when completed.

e Indirect expenditure has been shown under
the head “Incidental Expenditure during
Construction Relating to the Project (Pending
Apportionment)” and will be apportioned to the
fixed assets upon completion of the project.

e Income recognized up to the date of
completion of the project is to be netted off
under the head “Incidental Expenses during
construction period (pending apportionment)”.

7. Miscellaneous Expenditure:

Preliminary Expenses include all expenses
incurred in connection with registration of the
company.

The expenditure shown under the head
“Miscellaneous Expenditure (to the extent not
written off/adjusted)” will be amortized over a period
of five years after commencement of the academic
session of the Institute.

B. NOTES ON ACCOUNTS

1) a) The company was incorporated on 7th
August, 2007 under section 25 of the
Companies Act, 1956 by Ministry of Food
Processing Industries (MFPI) to develop
educational programs, create world class
Food Technologists, Entrepreneurs and

Managers in the food industry, organize

(18 -
®
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2)

3)

Research Programmes to generate
innovative technologies and to provide
business incubation after approval of the
Cabinet Committee on Economic Affairs
in its meeting held on 31% August 2006.

b) The company has not yet commenced
its Academic session, and, therefore, no
Income & Expenditure Account has been
prepared. In lieu of Income & Expenditure
Account, a Statement of “Incidental
Expenditure incurred during Construction
(Pending Apportionment)” has been
prepared in accordance with the
requirement of Part Il of Schedule VI to

the Companies Act, 1956.

Land of 4,04,679.34 sq.mtr (100 acres) at
Kundli (Haryana) was allotted by Haryana
State Industrial and Infrastructure
Development Corporation (HSIIDC) to Ministry
of Food Processing Industries for construction
of campus of the Institute and possession of
said land is handed over to the company. The
legal formalities with regard to transfer of title
of land in favour of company in the records of
HSIIDC and registration of conveyance deed
are in process.

MFP! had selected National Buildings
Construction Corporation Ltd (NBCC), a
Government of India Undertaking, as the
Project Executing Agency for construction of
NIFTEM Complex. The company has signed
an MOU with NBCC and released an amount
of Rs.5 crore as mobilization advance utilized
through Retention and Trust Account. NBCC
has kept the said advance amount in Clients
Pool Account and utilized Rs. 59,40,957
including their Agency Charges @ 9.5% on

4)

5)

the project cost for construction of boundary
wall, porta cabin and other incidental
expenditure.

Contingent Liabailty:-
a)
b)

Capital commitment (net) Rs. 77.33 lakh

The company has entered into an
agreement with RITES Limited, a Public
Sector Undertaking, as Third Party
Inspecting Agency (TPIA) to inspect the
construction of campus, ensure quality
of construction and scrutinize project cost
estimates. The TPIA will charge 1.5%
remuneration of construction cost. No
bill is received during the period.

c) To promote initiatives in the area of
Human Resource Development, applied
Research and Industry-oriented
Innovation in Food Processing, the
company has entered into a collaboration
agreement with the “College of Agriculture
and Life Sciences at Cornell University
(CALS)” through Cornell-Sathguru
Foundation for Development, Hyderabad
(Foundation). The caompany has agreed
to pay Rs.3.925 crore plus service tax
over a period of three years towards
Technical Know-how Fees, out of which
an amount of Rs.74.93 lakh has been
paid during the year and charged to
Statement of Incidental Expenditure
Account.

The following Government Officials are the key
management personnel of the company who
are honorary members of the board nominated
by the Ministry of Food Processing Industries:

Sr. No.| Name of Personnel Designation in Company
Shri P.l. Suvrathan Chairman
Shri Ajit Kumar Director
Shri Goutam Sanyal Director
Shri S.K. Lohani Director
Shri S.S. Chahal Director

O O

Designation in MFPI

Secretary
Joint Secretary
Joint Secretary

Director
Deputy Secretary

@
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6)

7)

8)

9)

The amount of Rs. 486957 thousands received
from the MFP! is on account of capital outlay
approved by the CCEA. The company
has allotted shares of Rs. 31 crores and
remaining amount is lying in share application
account.

On the basis of objects of the company, the
income is exempt u/s 10(23)(C) of the Income
Tax Act. No Provision of Income Tax is made

This being the first accounting year of the
company, the figures for the previous year are
not applicable.

The company owes no dues to Small Scale
Industrial units at the end of year.

Signed in terms of our report of even date.

for Rawla & Company
Chartered Accountants

June 09, 2008

10)

11)

12)

13)

14)

Sd/- Sd/-
C.A R.R.GUPTA (P.1.Suvrathan)
(Partner) Chairman
M. No. 81279
New Delhi

Auditors Remuneration:-

Audit Fees: - 25,000/-
Service Tax: - 3090/

There is no earing, expenditure or remittance
is made in foreign exchange during the year.

In the opinion of the Board of Directors and to
the best of their knowledge and belief the value
of current assets, loans and advances is not
less than the value at which they are stated in
the balance sheet.

Receivables/payables, are subject to
confirmation, reconciliation and consequential
adjustments thereof, if any.

Schedules 1 to 10 form integral part of the
balance sheet and have been authenticated.

for and on behalf of the Board

Sd/- Sd/-
(Goutam Sanyal) (S.S.Chahal)
Director Director
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No.-696-PDCA/HS/NIFTEM Accounts/2007-08/1054
OFFICE OF PRINCIPAL DIRECTOR OF COMMERCIAL AUDIT& EX-OFFICIO MEMBER,
AUDIT BOARD-IV, NEW DELHI.

Dated: 05.08.08

To,

The Director/ OSD

National Institute of Food Technology
Entrepreneurship and Management
August Kranti Marg, Panchsheel Bhawan
New Delhi-110049

Sub : Comments of Comptroller and Auditor General of India under Section
619 (4) of the Companies Act, 1956 on the accounts of the National
Institute of Food Technology Entrepreneurship and Management for
the year ended 315*March 2008

Sir,

| am to forward hrerwith the Comments under Section 619 (4) of the Companies Act 1956 on the
accounts of the National Institute of Food Technology Entrepreneurship and Management for the year
ended 31 March 2008.

The receipt of the letter may kindly be acknowledged.
Yours faithfully,

Encl- As above

Sd/-
(R.M.Johri)
Pr.Director of Commercial Audit &
Ex-officio Member Audit Board-1V, New Delhi
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NATIONAL INSTITUTE OF FOOD TECHNOLOGY
ENTREPRENEURSHIP AND MANAGEMENT (NIFTEM)

COMMENTS OF THE COMPTROLLER AND
AUDITOR GENERAL OF INDIA UNDER SECTION
619 (4) OF THE COMPANIES ACT,1956 ON THE
ACCOUNTS OF NATIONAL INSTITUTE OF FOOD
TECHNLOGY ENTREPRENUERSHIP AND
MANAGEMENT FOR THE YEAR ENDED
315" MARCH 2008.

The preparation of financial statements of
National Institute of Food Technology
Entrepreneurship and Management for the year
ended 31 March 2008 in accordance with financial
reporting framework prescribed under the
Companies Act, 1956 is the responsibility of the
management of the company. The statutory auditor
appointed by the Comptroller and Auditor General
of India under Section 619 (2) of the Companies
Act, 1956 is responsible for expressing opinion on
these financial statements under section 227 of the
Companies Act,1956 based on independent audit
In accordance with the auditing and assurance
standards prescribed by their professtional body

the Institute of Chartered Accountants of India. This
is stated to have been done by them vide their Audit
Report dated 09.06.2008.

| on the behalf of the Comptroller and Auditor
General of India have conducted a supplementary
audit under section 619 (3) (b) of the Companies
Act, 1956 of the financial statement of National
Institute of Food Technology Entrepreneurship
and Management for the year ended 31t March
2008. This supplementary audit has been carried
out independently without access to the working
papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and
company personnel and a selective examination of
some of the accounting records. Based on my
supplementary audit, | would like to highlight the
following significant matters under section 619(4)
of the Companies act, 1956 which have come to
my attention and which in my view are necessary
for enabling a better understanding of the financial
statements and the related Audit Report.

COMMENT OF CAG

A. Balance Sheet

1.Shareholder’s fund

Share Capital - Rs 31.00 crore

Share Application Money- Rs 17.69 crore

(i) The Share Capital is overstated by Rs. 15 crore
and Share Application is overstated by Rs 17.69 crore
due to inclusion of the amount received from
Government as grant

This has also resulted in understatement of Capital
Reserve by Rs. 32.69 crore

" NIFTEM'S REPLY

a)  The Governmenthad (while incorporating NIFTEM
with an authorized capital of Rs. 160 crore)
subscribed to the equity shares of NIFTEM to the
extent of Rs.16 crore, matching the first instalment
of Rs.16 crore paid to HSIIDC towards land cost
(Principal Director of Commercial Audit seconded
to the opinion of the company)

On the same analogy, shares have been allotted
against the second instalment of Rs.15 crore
paid to HSIIDC towards land cost and further
release of Rs.17.69 crore has been kept under
“Share Application Money” pending a final decision
of the Government in the matter.

b) Government of India i.e. Ministry of Food
Processing Industries incorporated the Institute
as a company under Companies Act, 1956 and
no company can come into existence under the
present policy without a minimum paid up share
capital of Rs.1 lakh.
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COMMENT OF CAG

(i) Shares issued without payment being received in
cash have not been disclosed as required under Part |
of the Companies Act, 1956

2. Statement of Incidental Expenditure incurred
during construction (pending apportionment)
Incidental Expenses-90.54 lakh (Schedule 9)

The above is overstated by Rs. 74.93 lakh due to
inclusion of amount paid as * technical know-how fee’
This has also resulted in understatement of Capital
Work in progress (Intangible assets) by Rs. 74.93 lakh

3. Current liabilities & provisions - Rs. 1.13 lakh
(Schedule 6 )

‘Expenses payable’ Rs. 1.03 lakh

The above is understated by Rs.156 lakh due to non-
accounting of stamp duty payable on 100 acres of land
acquired for construction of campus of the Institute.
This has also resuited in understatement of fixed asset
by the same extent.

NIFTEM’S REPLY

¢) Thus, our views were partly considered and
accepted since office of Comptroller and Auditor
General of india have approved share capital to
the extent of Rs. 16 Crores only.

The net-worth of the company remains unaltered by the
presentation of capital funds adopted by the Institute.

Funds released by the Ministry of Food Processing
Industries(MFPI) to HSIIDC prior to incorporation of
NIFTEM towards the cost of land allotted to NIFTEM in
two tranches of Rs.16 crore and Rs.15 crore was out of
the budgetary allocations made in the Union Budget under
Capital Section for NIFTEM. The day NIFTEM was
incorporated, these payments have been taken as
receipts in the accounts of NIFTEM and in the first Board
meeting shares were aliotted to the President of India.
Thus, the Government did not transfer any property to
NIFTEM and the said allotment of shares is against
cash and not in consideration other than cash.

As Cornell-Sathguru Foundation has to deliver know-
how to develop tangible and intangible assets and as
they had not commenced work before the close of the
year under audit, the token of advance payment is not
attributable to any asset, tangibie or intangible, NIFTEM
had treated the advance paid to them on signing the
agreement as “Incidental Expenses incurred during
construction period (pending apportionment)” so that it
will be apportioned to related asset heads upon
completion of the project. However, as desired, NIFTEM
will open heads of respective assets in the current year
and assess the quantum of know-how fees paid during
the year in respect of tangible and intangible assets
and allocate the expenses to such assets from the
current year onwards.

Though the cost of the land was paid, yet the legal
process of registration and mutation of the property in
the name of NIFTEM is in process. Secondly, HSIIDC
had mentioned during meetings that as the transaction
is between Government to Government, no stamp duty
was involved. NIFTEM has already requested the
Ministry to take up the matter at its level to get a
confirmation in this regard. The matter shall be
sorted out in the current year and suitable provision, if
any, required shall be made in the current year's
accounts.

As Corneli-Sathguru Foundation has to deliver know-
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COMMENT OF CAG

B. Significant Accounting Policies (Schedule 10
A)

The above does not include information regarding
accounting, useful life/amortization rate, amortization
method for intangible asset as required under AS-26

C. Notes on Accounts (Schedule 10 B)

Note No. 6

The Note states that an amount of Rs. 4869.57
thousand from MFP! is on account of Capital outiay
approved by the C.C.E.A. The amount should be Rs.
4869.57 lakh. The Note does not include that the
amount was approved by C.C.E.A as grant.

Note No. 7

Note is deficient to the extent that formal notification of
exemption under Section 10(23 C) of Income Tax Act
is awaited.

NIFTEM’S REPLY

how to develop tangible and intangible assets and as
they had not commenced work before the close of the
year under audit, NIFTEM had treated the advance paid
to them on signing the agreement as “Incidental
Expenses incurred during construction period (pending
apportionment)” so that it will be apportioned to related
assets. However, as desired, NIFTEM will open head
of intangible assets in the current year and assess the
quantum of know-how fees paid during the year on the
basis of work performance of Cornell-Sathguru and
allocate the expenses as intangible assets to such
assets from the current year onwards.

CCEA’s approval is for setting up of NIFTEM at an
estimated cost of Rs. 244.6 crore. While formulating
the Memorandum & Articles of Association of the
company, Government has fixed the Authorized Share
Capital of the company at Rs. 160 crore and released a
sumof Rs. 4,86,957 thousand, out of which Rs. 16 crore
was subscribed in the Memorandum and Articles of
Association. (As per report, Principal Director of
Commercial Audit is of the similar opinian.) Hence, Rs.
4,86,957 thousand cannot be considered as grant.

Based on the above position second instalment of
Rs. 15 crore released towards land cost was also
capitalized by the Board and the balance amount of Rs.
17.69 crore kept under share application money.
NIFTEM has however already referred the issue to the
Ministry for clarification. Based on the clarification to
be received from the Ministry, further action will be taken
in the matter. Typographical error has since been
corrected

NIFTEMis eligible for exemption u/s 10(23C)(iilab) which
reads as follows:-

Any University or other Educational Institution “existing
“solely or educational purpose and not for purpose of
profit, and which is wholly or substantially financed by
the Government.

Exemption from income-tax u/s 1 0(23C;) (iiiab) of Income
Tax Act to NIFTEM is automatic and no formal
permission is required. The Company will file the return
as required under the provisions of Income Tax Act.
Thus there is no income tax liability.

[
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